
Does the share
represent Business

Income to the
Partnership?

Disregarding the
Ownership Req.  is
the Corporation &

Partnership unitary?

Distributive Share

Business
Income

Nonbusiness
Income

Nonunitary Unitary

Nonbusiness
income is allocated
based on sourcing

rules using the
corporate partner’s

commercial
domicile.

Business income
apportioned based

on Partnership
apport factors only. 

Treated as a
Separate Trade or

Business.

Business income
apportioned based

on Corporate &
Partnership

apportionment
factors
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